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Current Trends 


In the first quarter of 1978. ..364,600 housing units were started. .. compared to 
367,400 units during the same period of 1977... the Census Bureau reports. Building permits 
issued during the first 3 months totaled 345,200 units. ..4 percent higher than the 1977 
first quarter. 


Preliminary figures for the seasonally-adjusted annual rate of shipment of mobile 
home units during February... according to the Manufactured Housing Institute. .. totaled 
265,000. . . down slightly from the 275,000 rate for February 1977. The Institute also issued 
a revised figure for the January 1978 rate. . . of 322,000 units. 


The Census Bureau reports private residential building construction in February 
rose to an annual rate of $86.9 billion... 7 percent above the revised January rate of $81.1 
billion. The residential segment showed a higher rate of gain than that for total new 
construction put in place... which was at an annual rate of $178.1 billion... up 4 percent 
from the January revised rate of $171.2 billion. 


Final figures for the second half of 1977 issued by the Bureau of Labor Statistics 
... Show construction material costs rose at almost twice the rate of all commodities. From 
July to December... while the index for all commodities increased 2.6 percent. . . building 
materials rose 4.7 percent. Among the highest increases were lumber, 9.8 percent (Southern 
Pine increased 11 percent)...brick, 7.8 percent...asphalt roofing, 11.2...and gypsum 
products, 12.4. 


Urban renewal project notes totaling $99.9 million. .. representing 27 local issuing 
agencies. .. were sold in mid-April at an average interest rate of 3.804 percent. The average 
interest for the $82.5 million of project notes sold in mid-March was 3.413 percent. 


Two major housing industry groups have made predictions about the immediate 
future. The U.S. League of Savings Associations said that despite the low rate of savings gains 
in March (including interest credited, it was $900 million lower than March 1977). . . there is 
some encouragement that the worst of the savings slowdown may be behind us. . . barring a 
further upturn in (competitive) interest rates. The prediction followed an analysis of the final 
figures for March... which showed a smaller monthly decline (compared to the previous 
year) than for any month since October. The National Association of Realtors thinks 
mortgage interest rates will reach. ..or slightly exceed...9.75 percent in the near future 
... but the Association does not anticipate ‘“‘a full-blown credit crunch.” 


* 


New Publication 


Watching and Counting: A Survey of State Assistance to and Supervision of Local 
Government Debt and -Financial Administration. .. presents a state-by-state survey of State 
government legal requirements and assistance programs directed at local government budget- 
ing, accounting, and financial reporting practices. Available for $7.50 from Municipal Finance 
Officers Association, 180 North Michigan Avenue, Suite 800, Chicago, Illinois 60601. 





Unusual San Francisco Projects Announced 


Secretary Harris. .. speaking to the National Conference of Christians and Jews in 
San Francisco. .. announced support for two innovative housing projects in that city... the 
restoration of an historic hotel for college housing, and the conversion of surplus Govern- 
ment housing projects to condominiums for low- and moderate-income families. 


Hastings College of the Law. ..which is part of the University of California. .. may 
receive a loan through HUD’s College Housing Program to acquire and rehabilitate the 
Empire Hotel. The hotel is adjacent to the campus and is eligible for nomination to the 
National Register as an historic building. 


The loan awaits determination of a structural analysis to ascertain whether expensive 
reinforcement of the steel frame will be necessary to meet seismic standards. “We do not 
expect the necessary structural improvements to increase significantly the cost of the 
project,” the Secretary said. 


Under the proposal. ..the building would be rehabilitated to furnish approximately 
260 housing units for Hastings students... who now live in scattered private housing. The 
College would use a portion of the building for community purposes: 


The proposed use of the College Housing Program marks the first time that it has 
been implemented in conjunction with a larger revitalization strategy. The Federal Govern- 
ment will also be supporting local efforts to preserve a popular San Francisco landmark. 


The second project involves two surplus Government properties, Inchon Village and 
Solomon Village. .. both near the San Francisco Naval Shipyard. 


HUD and the General Services Administration will arrive at a mutually acceptable 
price for sale of the two properties to the San Francisco Housing Authority. The Housing 
Authority will rehabilitate Inchon Village into 100 condominium units for sale to low- and 
moderate-income families. Solomon Village... which consists of inexpensive, temporary 
housing, is not considered suitable for rehabilitation and will be demolished by the Housing 
Authority to create open-space between the condominium complex and the Naval Shipyard. 


The estimated cost for acquiring, rehabilitating, and financing the project would not 
exceed $3 million and would take 14 to 18 months. The San Francisco Housing Authority 
will convert the Jnchon property under the FHA Condominium Mortgage Insurance Program. 


HUD will subsidize part of the project under the Section 235 Homeownership 
Subsidy Program... in order to promote the kind of income mixture that will lead to a 
socially viable development. 


Secretary Harris said the need to help restore San Francisco’s urban core was a major 
factor in the decision to develop the projects. “The need to institute the process of 
revitalization and physical rehabilitation is clear and immediate,”’ she said. 


* 


Georgia Signs Fair Housing Agreement 


An agreement to promote fair housing in Georgia has been signed in Atlanta by the 
Georgia Real Estate Commission and HUD. This action is in line with the ratification last 
November of a national agreement between HUD and the National Association of Real Estate 
License Law Officials (NARELLO). 


Under the terms of the Affirmative Fair Housing Agreement... the Commission 
agrees that candidates for real estate licenses not only receive training in fair housing 
principles and practices but are tested on them in the State licensing examination. 


The agreement also provides for disciplinary action against those licensees who violate 
Fair Housing Laws and fail to support affirmative efforts to assist minorities and women to 
enter the real estate business. 





Construction Components Continue Sharp Rise 


The continued above-average rise of construction material costs in 1977... (see 
Current Trends, page 1)... resulted in an average annual change in the so-called ‘hard’ costs 
of housing of 15.3 percent during the year. The ‘hard’ costs do not include such other cost 
items as financing, land, overhead, sales costs, profit, etc. The 15.3 percent rise for 1977 was 
higher than for any recent year. During the past 5 years... only the 1973-74 period showed 
a comparable rise...15 percent. These figures were prepared by the Economics Division of 
the National Association of Home Builders. 


At the end of 1977...NAHB shows ‘hard’ costs for an average house of 
$22,020...a rise of more than 40 percent in the past 5 years. In 1973... the average was 
$15,685. Following the sharp rise of 15 percent in the 1973-74 period... the increase was 
only 3.4 percent from 1974-75...and 2.4 percent for 1975-76. Some of the more dramatic 
increases in the components during 1976-77 period. .. lumber, 35.5 percent. . . concrete, 28.9 
percent. .. insulation, 28.5. The average annual change for all components was 9 percent 
... With such items as floor covering (18.6 percent)...insulation, (15.7)... roofing, 
(13.3)...and concrete, (12.7)...each showing a substantially higher-than-average rise. In 
contrast. . . tile work (1.4 percent) showed the lowest average annual change. 


In addition to the ‘hard’ costs. .. the other components of housing have also gone up 
sharply. At the end of 1977... the average price of a new home. .. reflecting all costs. . . was 
$57,500. . . 13.4 percent higher than the average price a year earlier. 


* 


Solar Demonstration Grants Announced 


HUD has announced the award of $2.6 million in grants to buy and install solar 
heating and hot water equipment in 2,002 single- and multifamily dwelling units. The Solar 
Demonstration Grants involve 48 projects in 22 States and are the fourth in a planned series 
of demonstration cycles conducted under the National Solar Heating & Cooling of Buildings 
Program... a joint responsibility of the Department of Energy... with HUD managing the 
residential part of the Program. 


The projects were selected from 525 applications received by HUD in response to a 
solicitation in November 1977. In selecting projects for funding... HUD evaluated the types 
of solar systems being used, the completeness of the technical information, the quality of the 
housing project, and its usefulness in meeting the objectives of the HUD Solar Demonstration 
Program. 


The grants are being made to builders and developers for the installation of solar 
equipment in model and production housing; to Public Housing Authorities; community 
nonprofit groups seeking alternatives to high conventional fuel costs; and to multifamily 
rental property owners looking for ways to lower tenants’ operating costs. 


* 
From the States 


The Iowa House of Representatives voted against permitting the State Housing 
Finance Authority... created to help low- and moderate-income persons buy homes... to 
make loans to higher-income homeowners to increase the energy efficiency of their homes. 
The proposed amendment would have allowed the Authority to grant home improvement 
loans to any homeowner to make his house more energy-efficient or to finance the 
installation of a solar heating system. 


Opponents stated they feared it would divert money from the low- and moderate- 
income families the Authority is supposed to help. 


At the same time...the House approved an amendment that would allow the 
Authority to make home improvement loans to low- and moderate-income homeowners for 
the same purposes...and also approved an amendment that would give the Authority the 
power to require loan applicants to bring their property into compliance with State thermal 
efficiency standards. However, the Authority would not be required to do so. 





Model Code Groups Studying Merger 


The Nation’s three model code organizations. . . Building Officials and Code Admini- 
strators (BOCA) International, the International Conference of Building Officials (ICBO), and 
the Southern Building Code Congress (SBCC)... are studying the eventual merger of the 
three organizations. 


The feasibility study is being conducted by the Council of American Building 
Officials (CABO)... an umbrella organization representing BOCA, ICBO, and SBCC. If 
successful... the study will develop specific consolidation and merger proposals requiring 
ratification by the memberships of the respective organizations. 


Announcement of the feasibility study on consolidation follows increasingly close 
cooperation between the three groups during recent years. BOCA, ICBO, and SBCC joint 
efforts through CABO have developed the One and Two Family Dwelling Code and a model 
energy conservation code in cooperation with the National Conference of States on Building 
Codes and Standards (NCSBCS), and established both the National Research Board (NRB) 
and the Board for the Coordination of Model Codes (BCMC). 


Commenting on the proposals...BOCA President Ottmar H. Becker, Building Com- 
missioner of Country Club Hills, Illinois, said: “The construction industry would welcome 
one democratically maintained model code promulgated nationally by the private sector. Our 
membership services could increase through economy of scale, and we would exercise a , 
stronger and more unified voice for code officials on the national scene.” 


CABO’s efforts in this matter have been praised by two major groups which have a 
direct concern with code problems. The American Institute of Architects called the decision 
to study a possible merger “‘a major breakthrough.” The National Conference of States on 
Building Codes passed a resolution... by a unanimous vote... praising the initiative of 
CABO... and extending its ‘best wishes for a successful conclusion.in this national effort.” 
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